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Himachal water cess may raise
power tariffs in five other states
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NEW DELHI/PATIALA/SHIMLA:
The Himachal Pradesh govern-
ment's move to impose a water
cess on hydropower projects will
raise power tariffs by at least ¥1
per unit, which may be contested
by states such as Punjab that buy
the power, even as the Centre
mulls reviewing the existing pol-
icy that grants 12% free power to
the host state if such unjustified
levies are imposed, officials said.

The Himachal Pradesh (HP)
government on March 14 initi-
ated the legislative process to
replace with a law the Himachal
Pradesh Water Cess on Hydro-
power Generation Ordinance
that was promulgated on Febru-
ary 15 to impose a levy on hyd-el
power generated in the state,
The cess fetches about 24,000
crore revenue annually.

The move will be applicable to
172 hydropower projects in HP
with total power generation
capacity of 10,991 MW, HT
reported on Tuesday quoting HP
deputy CM Mukesh Agnihotri.
While the state assured its resi-
dents that the levy would not
impact consumers of electricity
— the national hydel policy
allows 12% free power to the host
state — it will raise power bills of
consumers in neighbouring Pun-
jab, Haryana, Chandigarh,
Rajasthan and Delhi, an official
in one of the states said.

Punjab may challenge the

decision of the HP government, a
Punjab government official said.
The state government has asked
the Punjab State Power Corpora-
tion Limited (PSPCL) to study
the financial impact of the move
and the legality of imposing
water cess on national resources
such as river water.

“Punjab is a riparian state and
has a right to (the) river water,”
the official said on condition of
anonymity, adding the state will
strongly oppose it. “The levy will
put an annual financial burden
of Y800 crore on Punjab as the
power from Bhakra Beas Man-
agement Board (BBMB) will
became costlier by 21 per unit,”
he added. BEMB regulates sup-
ply of water and power from
Bhakra Nangal and Beas Projects
to Punjab, Haryana, Rajasthan,
HP, Delhi and Chandigarh.

“We are examining....I have
not got the final calculations...
It's going to impact us by almost
800 crore annually. We are
going to take further action after
consultation with the govern-
ment, as this cess is undesirable
and infringing our riparian and
other rights,” said PSPCL chair-
man and MD Baldev Singh Sran.

Two central officials said on
condition of anonvmity that no
state should try to monopolise
national resources such as
water, which is not only against
the principle of cooperative fed-
eralism, but also anfi-invest-
ment. “While the Centre will
take an appropriate decision...
the policy provision for 12% free

power to the host state would
certainly require a revisit in the
light of this cess that would jeop-
ardise viability of hydro power
project,” one of the two added.
An email sent to the spokes-
person of the Union power min-
istry elicited no response.
“Commenting on Hydro
Power issues, the Standing Com-
mittee on Energy in January
2019 also asked the Centre to
review the matter as levy of
water cess puts additional bur-
den on the already stressed sec-
tor,” the second official said. The
panel questioned the rationale in
levying such cess by certain
states as the water used by the
hydropower pants goes back
into the rivers. However, the HP
government cited examples of
Uttarakhand and Jammu &
Kashmir, which have levied a
similar cess to justify its action.
According to the 43rd report
of the committee, “Water just
passes through the turbines and
goes to the river again. The Com-
mittee found that imposition of
water cess is not fair considering
the provision of 12% of free
power to the respective States
from the hydro power projects.”
Abhishek A Rastogi, author
and expert on tax-related mat-
ters said, “Imposition of water
cess will lead to litigations and
hinder growth of a clean energy
source, particularly for states
that levy water cess. It is also a
losing preposition as new pro-
jects may opt to invest in more
investor-friendly states.”
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PCB awaiting aid from Ministry of
Jal Shakti for setting up sewer lines

The Hindu Bureau
KOCHI

The Kerala State Pollution
Control Board has sought
the support of Union Mi-
nistry of Jal Shakti for set-
ting up sewage treatment
plants (STPs) and sewer
lines at Muttar, Perandoor,
Vennala, and Elamkulam
at a total cost of around
31,423 crore.

The board has sought
the assistance from the Na-
tional River Conservation
Directorate under the plan
to rejuvenate the polluted
river stretches in the coun-
try. The Ministry had asked
States to submit appro-
priate proposals for pollu-
tion abatement of selected
river stretches.

As per the proposal sub-
mitted by the board, sewer
lines are proposed at Mut-
tar, Perandoor, Vennala,
and Elamkulam.

The assistance sought
for the facility at Vennala is
about 3499 crore. The cost
estimated for other sites in-
clude Muttar (3324.28 cr.);
Perandoor (¥232.68 cr.);
and Elamkulam (367.6
cr.). The Department of En-
vironment had asked the
board to submit the de-
tailed project reports be-
fore the Ministry for
funding,

Periyar River
The Periyar River comes
under priority V of the pol-
luted stretches identified
in the country.

The detailed project re-
ports were prepared by the
Centre for Urbanisation,
Buildings and Environ-
ment at IIT Madras as per
the request of Kochi Metro
Rail Ltd.. KMRL had been
entrusted with the work on
the development of the
Edappally and Thevara-Pe-
randoor canals along with
the Chilavannoor canal.

It was proposed to in-
stall sanitary sewer lines
and STPs along with other
activities at Elamkulam,
Vennala, Perandoor, and
Muttar. A report prepared
by the Environment De-
partment had stated that
the implementation of
these projects is expected
to resolve the pollution in
Edappally canal.
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Wait continues in T.N. for
Centre’s Pennaiyar tribunal

Three-month deadline fixed by the Supreme Court expired last week, and the State is awaiting

Union government’s next course of action; efforts to settle the dispute through talks had failed

T. Ramakrishnan
CHENNAI

ith the time li-

mit fixed by the

Supreme Court
for the constitution of an
inter-State river water dis-
putes tribunal for Pennai-
var river getting expired
last Tuesday, Tamil Nadu is
waiting for the Centre’s
next course of action.

In mid-December, the
court gave the Centre three
months to constitute the
tribunal to resolve the dis-
pute between Tamil Nadu
and Karnataka over con-
structions across the river.
In 2018, Tamil Nadu filed
an original suit against Kar-
nataka constructing check-
dams and diversionary

In contention: TN. opposes work on a check-dam across the

[

Markandeya, a Pennaiyar tributary, by Karnataka, FILE PHOTO

structures on the river.
The direction came af-
ter the Centre had stated
that Tamil Nadu’s com-
plaint was referred to a Ne-
gotiation Committee, and

there was “no likelihood of
settlement by negotiation”.
The Union government
had also submitted that it
was “likely to constitute a
tribunal to resolve the dis-

pute between the two
States”.

On November 30, 2019,
Tamil Nadu formally re-
quested the Union govern-
ment to constitute a tribu-
nal for adjudication of
disputes over the waters of
the river, also known as
‘Thenpennai’.

In its complaint, Tamil
Nadu objected to the con-
struction of a check-dam
across the Markandeya, a
tributary of the Pennaiyar,
by Karnataka.

According to those fol-
lowing the case in court,
the matter, which was ori-
ginally listed for March 14,
did not come up that day.
There is an expectation
that it may be heard on
March 21.
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