Central Water Commission
Water System Engineer,
Bhagirath(English)& Publicity Section

e e e e e e

Waest Block Hl, Wing No:5,
R.K. Puram, New Delhi - 66.

Dated (B 10. 2018

Subject : Submission of News Clippings.

The News Clippings on Water Resources Development and allied subjects
are enclosed for perusal of the Chairman, CWC, Meniber (WP&P/D&R/RM), Central
Water Commission; the soft copies of the clippings have been also uploaded on the

gAEet

SPA (publicity)
Encl : As stated above.

Deputy DlrepﬁWSE Dte, Xi‘;\‘/
\Q

For information Chairman CWC, Member (WP&P/D&R/R.M.),CWC and all
concerned . uploaded at cwc www.nic.in '
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What new ri'abi MSPS don’t faCthin: actUa{I price hikes for

HARISH DAMODARA
NEW DELHI,OCTOBER 44

THE GOVERNMENT has seemingly put it-
self in a bind by accepting the so-called
. Swaminathan formida of fixing mini minm
support prices (IVISP) for aropsat 1.5 times
their estirnated production costs.
Theissue here is notabout *what” pro-
duction coits are taken imto consideration -

whether A2, A2+FLar C2. Thefirst one cov- -

ersall paid-out«osts directlyincurrecibythe
farmer-in cashandinkind - onseed, fertiliser,
pesticide, hired lnbou, Jeased-inland, fiel -
rigation, etc. Thesecond indydes A2, plusan
imputed value of unpaid family labour. C is
amorecornprehensive eosfeharhcorsinthe
rentals andinterest forgorie on owned land
andfixed capitalassets,omiop Of A2+
The governmeniHasseffled frcheinter
mediate A2+FLcostfarn st cop
MSPs. However, thernar i
day relates to “how'” theprogiuctioncosts,
even if only A2+F:have béen éstimated
For theupcoming 2018-19rabiplanting
season, the Commission for Agricultuiral
Costs and Prices (CACP) i1 the Agricultire

end occumemed st EheoiraiilE

Ministry has computed the al-India dver-
age A2+FLproduction costs for $ix.crops:
whieat, barley, chang {chickpea), masur
(lenti), Tapeseed-mustard and safflovver,
The: projected increase in costs for 2018-19
overlast yearsrabi season (see tuble) ranges
from 1.8% forbarley to 72%for chana:
These, ontheface of it lookimplausible:

- the reail price of diesel in Delhi Thursday, at

Rs 7545 per litre, was Rs 18:56 of 32.6%
higherthan a year ago. The country’s lead-
ing fertilise; seller Iffco has, witheffect from.:
Ogtober], rised its ratescharged tofarmers
10 Rs 28,000 per tonne for di-ammonium
phosphate (Up30.1% from Rs 21520 a year
ago ). ¥has alsodoneso in NPK complex fer-
titisers-—tp Rs 26,800 pertonne for 10;26:26
(tep 27%from Rs 21,100), Rs 27,000 pertonne
Jox12:32:16 (p 30:4% from 20,700)and Rs

20800 per tonne for 20:20:0:13 (up 261% -

TromBs 16,5007 The same goesfor pesticides,
whereprices of pretilachlor(aherbicide) and
«cartaphydrochloride (aninsecticide) are now:
at Rs480-500pertirre and Rs 390-400 per5
kg, a5 against their respective year-ago Jev-
els of Rs 350360 and Rs280-290.

The CACP’s Jatest price policy repot for
theensuing rabi season, on the other hand,

Prodhction €ost.
(A2+FL) ’

Crop

Wheat
Barley
.- Chana
Masur
Mustard .~
Sa(fﬂower

MSPvsPRODUCTIONCOST (RS/QUINTAL)

605
213
5.00
5.28
5.00

i 20.61

Sum‘ce:rCACPand Minisny a_r'Agriwlrure;J

has constructed a Composite Inptit Price

- Index (CIPD), basedion the latestavailableprica

datafor major farm inputs, As per its projec:
tions, the all-India weighted average CIPL for
rabi-cropsin 2018-19 would work out 63%
higherthan for the previous year's season.
What is interesting is thatwithin this overall
increase, theinput price indices are slated to
20upbyjust4.5% for fertilisers, 6.2% for ma-
nures, 4% for insecticides and 5.1% for irigd-
tion charges, with the corresponding figures

for human, bullock and machine labour at 7,

* 6.7 and 5. 9% respectively. Equally revealing s

thatthe price increaseindiesel — used as fuel
for tractors, combine harvesters and irriga-
tion puinps — has been taken at ondy 10.5%.
Onereason for the CACP cost projections
beingoutofsynewith the actual prices firm-
ers are currently paying for inputs could be
thatifsreportwas submitted in July 2018, At
that point, diesel was retailing in Delhi at
about Rs 68 per litre, whereas it has since

crossed Rs 75, This holds true even for fer-
tilisers "and pesticides, whose taw
materialsfintermediates {ammonia, rock
phosphate, sulphur, potash; etc)and techni-
calmaterialfactive ingredients are largely im-
portedand their prices linked to global crude
oil and gas rates. Their hardening, alongside
therupee’sweakening, has gained momen-
turn only overthe last three months or so.
Either way, itis clearthat the CACP's cost

increase projections for the new rabi sea- -
_sonwould turnout significantly lower than

the actuals, evenifonly A2+FLE considered,
Take diesel,where anaverage wheat farmer
consurnesat least 80 litres peracre. ARs 17-
18/litre increase, thus, translates into an ad-
ditional cost of roughly Rs 1400 per acre.
That; on a yield of 20 quintals, works out o
Rs70 perquintal. ithe higherprices of fer-
tiliser and pesticides are added, the extra
production cost on account of these three
inputs alone-will be over Rs 100 per quin-
tal. That, by itself, woild erodea significant
chunk of the gainsfrom the Rs 105 per quin-
talincrease declared in the MSP for wheat,
. Anotherway tolook at thewhole thing,
however, is that the government may have
boxed itselfintoa comerby accepting the 15-

ygsel, other inputs

times-production cost formula, originally
proposed by the M S Swaminathan-headed
National Commission on-Farmers in its
October 20061eport. The CACP usedtoearlier
take intoaccount a hostoffactors. apart from
cost of cuitivation — supply and demand sit-
uatien for the concerned commodity; mar-
ket price trends (domesticand global)and:
pariy vis-g-vis othercrops; and implications
for consurers (inflation), environment (soil
and water use)and terms of trade between
agriculture and non-agricultire sectors —
while tecommending the MSP for any crop.
This changed with the Union Budget for
2018-19, which announced that MSPs would
henceforth befixed at one-and-a-halftimes
of production castsforcrops as a* pre-deter-
mined principle”. The.CACP's job, inother
woyds, hasbeenreduced simplyto estimate
production costs of cropsfora particular sea-
son and recommend the corresponding
MSPs by applying the 1.5-fimes formula,
Butthat has, in turn, nowcreated incen-
tives to underestimate production costs
themselves and for governments— boththe
present and the oneto follow — o claim how
farmers are being guaranteed a minimurr
50%returnas per the Swarninathanformula



' 510.2018 .
News }tsm/letter}article/edimrial published on OJ-, L qO;F“Z _inthe

Hindustan Times

Nzv Bharei Times {Hind)) Ti.P.Chronicle
Stztesman Punjab Kesheri (Hindi) Az [Hindj)
The Times of Indis (N.D.) ‘The Hindu To- Indian Nation .
Ingizn Express ' , Rajasthan Patrika {Hindi) NeiDuniyza (Hindi)
iribune \/ Dececzn Chronicle ) The Times of India (A)
Hingusten {Hindi) . Dececan Herald

Business standard

.. .8hd documented af Bhegirath{English)& Publicity Section, CwC. THE ECONMIIC TIHEER




News rtemflett }amc;
Hindustan Times
Siztesmean

The Times of indiz {},
indizn Expre

'w
rn
N

eie

=i

ditorial published on (6 j@t’) ﬁ@/g inthe

Wav Bharei Times {Hindj)

Punjzb Kesheri (Bindj)
‘The H}ndl, ’

R:}
Tribune \/ Decczan
Hindustan {Hingdi) . Deccan

than Patrik
n Chronicl
Herald

&z {H

A
i

i

 £00 documented st Bhegirath{Englishj& Publicity Section, CWC

'N;,P.Chmﬂicie

Az] [Hind)

indian Nztion .
Nzi'Dunivg (Hindi)
The Times o1 Indiz (&)

3 1
Business siandard

THE EConmiIC TiH




A 020k
News item/letier/articie/editoriel published on (_ !j (}‘[/\C/ in ihe

zv Brerat Times (Hmdu\ﬂF.Chrcmc\s

Hindustar Times

Siztes

The T

Indizn Express
Tribune

Hindusten (Hindi)

ano gocumenied =7 Ak =nirsth/Fnnlisin & Fublicity Section, CWO

of indiz {N.D.;

Punjab Keshari {Hindij

The Hindu

Rzjesthan Petrike {Hindi)
Deccan Chronicle

Deccean Heralc

Azi [Hindiy

Ingian Netion
Hai Duniye
Tre Times ¢

ndiz {A)

Business stenderd

THE EConNM

[CTIMEZS

FHTE A T A W % ) @ R il R R o S e e 8

Nl B
e ()
aﬂaﬁﬁmfﬁ
I A F FREAL
J ¥R § fooeht 7
Tl | B9 % el
WA F R
St e W
I AT T ot Hew W I W
# 1 exarae Aa-frrd < awwl d
3 2 o TRR Wt et § e
g8 o § S R gt o T
HE R EcTE i
WA % fFE wreEer o g #
w® € & SIfR 2 59 90 e 5@
wreTt €, B gT ey ok ¥ ¥
fareRTa &1 Fea off = :
i PLAD

it o) Hon g, Rrwi Tea =g fom
o ¥ el 1 50 wrE e R Pl
R g SEeE qu sied
T 550 T W AR 13.88 T
o Tedew ¥ fowm & wem@ Wi
TH ol A

W F T Hed § 9 @ @
ea Tl & SR Reard § < s St

'3 fF el o S Tl wde W
A T ST B SO v W

TRRT] AR e {56 e W v ¥ e
TR Rl w1 vy R e R

. FEY W o ST - e

forweh @t 15 & 0 < et e
8500 FUG T F Ued
T o, R 4440 Wil T
AR ST e e o P B
el % w9 8 i SR

1332 FE T oA FEERD SR T
ERCERCRCoiCi R T
TP R e Y w59 T R
S < vl % T A ¥ | v Y uew
S TRER GRS % S ge
40 W ¥ TR 50 HE R Ry
Ty =y e =i+t figedt ar T e
o THT W PRI SR T S B

e Rt o e e < oot

Ties w4 @ 81 i S el w
faer= < e R g & W W
B 1 @ 2 o T yeE o
forer et 1 & € 21

S St aiE i e o R
F 13,567 s T s €1 o
= T R frel @ fog o = W

& T

BB (AT} | e = i Pyl & g & e oo Revary

S e e e A

3, el e wer <l F

TR S TFH A = SR e W B
TR | AT v o 3w B e
@ YT S S SUER & g
Tt a9 W 3 <0 g & R we
T e e R

foew of <t & e 32 wis
T ¥ TUGT % R GO S

VIR o U R e A g W

T T S T A F MR R
201819 F TEHH I 3.5 g o
IAFE # SEhe aT S @ afte
HRE T 2.5 wg T A R 1R
| = S e T e, ue

- a,—(ﬁ i m 5 5
e B ksl :;3%

Frafa & 1 96 sol o T
T vt ST SR § o S
Tl g

aRd A s S o Rl
TR R H T R ST
TErH W H w8 T e e
i wgiall it 3w ufn = e e

% T H SR W o e e

14 R % 3 P B w R
21 b T Y W15 wed wfE w

T o TR T =l S ) 59 ORA
A FEE S IS W 490 T
W T W) 9 HieE % s H
2017-18 & dRA &d W @A =g

g g 9, sl A T e

50 WO W Wi frae § wRa
w1 % feafa & e o W F
firetl ok e ot arehTe i sl e

TR ¥ e T 1 U H e

- ¥ TG 3 A S e

(e iy B i e )



