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Why agri-surpluses have s 1allow roots

Productlon trends and current income levels suggest
India may not remain a surplus producerforlong, butthe

situation offers opportunities for deépe»r structural reform

SANJEEB MUKHERJEE
New Delhi, 8 August

ilk, sugat, pulses, vegetables. Name any -

agriculture commodity in India today,

and the most compelling image that

comes to mind is of farmers dumping them by

way of protest against falling prices and rock-bot=
tom returns.

All of a sudden, agri-surpluses, the proxi-

mate reason for falling prices and farmer dis-
tress, appear to have become a pervasive prob-

lem from Uttar Pradesh to Maharashtra. Long

habituated to shortages, this problem of plenty

is causing headline-attracting farmer agitations
against falling rural incomes, worsened by 2016's
demonetisation and the rushed introduction of
the Goods and Services Taxin 2017 =~ |

This is a novel experience for Indian poli-
cy-makers, who are struggling to come up,

with adequate responses. The fact is, howey-. .
er, that this is not a one-off development;, .

steady growth in agricultural output has

become more frequent over the past few

years. This novel situation, however, raises a

. key question about the future: Is India about - -

to become a surplus agri-producer from here
on? Are we looking at food mountains and
milk [akes just as Europe did in the eighties,
under the impact of generous farm subsidies?

- Sceptics say it is too early to predict whether

India has entered into a prolonged period of suir-
plus in agricultural commodities. In fact, they
add, unless fundamental problems associated
with markets, storage, distribution, rainfall not
to forget tariffs are addressed, surpluses can turn

WHEN IT POURS: Farmers destroy milk stocks to protest low prices and

- improves and prices start movi

into shortage at very short noti

will remain for alongume Itis posslbleover the
nextone or two years that supplies of s somecrops
may exceed demand. But once economic growth

remains to be seen, how the supply

Agricultiire Costs and Prices (CACP).

Data of the past ten years, sourced from a
range of official sources, show that, excep‘e
for milk, the production of most food crops
g upon'’

has fluctuated sharply, deperfdr
that year’s rainfall drstrrbutron pnce and
trading curbs.

-Consider pulses before the current ]ump,

India reached its highest-ever production of

- pulsesat19.25million tonnes in 2013-14, but two

- consecutive drought years pulled output to 1715
million tonnes in 2014-15 and 16.35 million in*

© 2015-16. As a result the prices of some pulses

. mainly arhar, had touched almost 2200 per kg,
before the government intervened by fast-track- -

- ing imports and even scouting for countries in

 Africa to grow pulses for Indian consumers. -

And all this happened only a few years *

back. In other words, it could happen again

unless India finds a major technological break- -

through, such as the introduction of the new

'~ high-yielding arhar variety PUSA-16, Indeed,

such developments have been the key reason

 for the dramatic upswing in' sugarcane pro--
duction, principally the new C0-0238 variety; *
developed at the Karnal regional centre ofthe”

responds,” said Mahendra Dev, Director of Indira -
~ Gandhi Institute of Development Research .
(IGIDR) and former chaitman of Comm:ssron for

GROWING FORTUNES
RICES 5

: (Production Inmn tonnes)

OILSEEDS

) : 34

PULSES

: g 131 :
SUGAR**

~ ONION

30.63‘132

08-09

NOTE: 2014-15 and 2015-16 were drought years; *The crop season for wheat, rice, pulsesand oilseeds runs from Ju dtl
datais based on the third advanced estimate; **Thesugar crop season runs from October to September. All other crops follow:
anclal year. Normal rainfall is 859 mslllmeters wh|ch is the average rainfall of last 50 years starting from 1951
Source: Department of Agricuiture, Parliament Questions, IMD and NHDRF.

Suga.rcane Breedmg Instrtute This a.nd other

‘expected to enisure that, apart from signifi-

~ cant climate change in sugarcane growing

areas or if farmers replace sugarcane for'other

_cropsin the face of repeated payment failures,

production will expand ata steady pace.
The current surpluses may also be an mdr-

cator of low demand: “The surpluses that we *

are seeing in many commodities is now could
alsobe due to the factthata 51gn1ﬁcant section

Plofithe populatlon hasn’t' seen a big rise in
- income levels in the last few years; demand

will rise when incomes rise;” said Shashanka
Bhide, Director of Madras Institute of'
Development Studies (MIDS).

In the short-term, he added, there could be
sudden surpluses in some commodities, but the
long-term perspective of any surplus situation in

agriculture should be seen in the contéxt of
income growth at lower levels, which represents
potential demand that hasn’t been realised. -

~ “Unless prices decline more or this hidden
demand is fully realised, we can’t say that India

' has reached'a position of perpetual surplus in'

farm commodities;” he points out. -
“No one can predict, as of now, whether there

are perpetual surpluses, although for the next’

two or three yearsor so, India is verycomfortable
inmostagriculture commodities. But these sur-
pluses can disappear quickly, if India hitsa back-
to-back drought as in2014-15 and 2015-16,” said
Ashok Gulati, Infosys Chair Professor for
Agriculture at the Indian Council for Research on
International Economic Relations (ICRIER):
The question, of course, is how the gov-

‘ernment should respond. Whether in sur-

plusor shortage Gulati points out, the gov-
ernment néeds to shift from a pro- consumer
bias to a pro-farmer or, at least, give him
(farmer) a neutral platform: ' “What this
implies is that we need to abolish the
Essential Commodities Act (ECA), allow the
private sector to hold stocks, and enable
organised retail. It also requires contract
farmmg, especially in perishables, bypass-
ing the Mandi system and pushing through
reforms of the Agriculture Price Market

~Committees, which are long overdue,” Gulati

added. “Only then one can hope some striic-
tural turn around. Short term fixes of export
subsrdy or government stocks may not help
much,” he said.’ This possibly temporary
problem of plenty, therefore, could provide a-
good opportunity for deeper reforms that the
shortage economy precluded
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Heavy rain wreaks havoc in Kinnaur

X shops washed away | Kinne

1aNU P LoHUMI
BUNE NEWS SERVICE
IMLA, Aléusr 8
savy rain wreaked havoc in
nnaur district on Wednes-
y, washing away six shops
d endangering some hous-
in Powari Bazar, about 220
a from here. A sudden rise
the water level of the Sutlej
Tuesday evening has
used massive soil erosion.
Che district administration
s also suspended the annu-
Kinner Kailash pilgrimage
e to adverse weather con-
dons and flashfloods. The
tra was suspended on
esday after a pilgrim, iden-
ied as Sanjay (60) from
azaffarpur, died near the
ve due to hypothermia.
saarly 100 pilgrims were
‘anded in flashfloods.
‘hey were rescued in the
ening, said SP, Kinnaur,
1akshi Verma.
Jfficials said shops and
zars had been evacuated.
) loss of human life had
en reported, while the loss
property was being

4
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r Kailash pilgrim dead; yatra Suspend@gﬂfo\

" assessed. Rescue operations

by the police, the Army, the
ITBP and Home Guard per-
sonnel were in full swing,.

A bridge near Ribba has
been declared unsafe due to
soil erosion. Efforts are
being made to open Nation-

Covering L., YIS

al Highway-5, near Ribba,
which was blocked due to
flashfloods. .
Landslides triggered by
heavy rain have blocked 325
roads in the state. Asmany as
211 roads were blocked in
Mandi zone, 85 in Shimla

rts on to clear NH-5, near Ribba, of debris; and (right) endangered shops and houses at Powari in Kinnaur. TRIBUNE PHOTOS

zone, 17 in-Kangra zone and
12 in Hamirpur zone. At least
308 JCBs, tippers and other
vehicles have been pressed
into service. A PWD official
said 200 roads were expected
to be opened for traffic by
Thursday evening.

The local MeT office has
warned of heavy rain in low
and middle hills on August
11 and very heavy rain in

“low and middle hills on

August 12. It has forecast a
wet spell in the region till
August 14.
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~ NGT orders FIR against 24 units

on banks of

lindon, ot

30Told To Shut Operatlons For Releasmg Pollutmg Toxms Into Waterbodles

_ NGT defers decision over tree felling

he National Green Tribunal (NGT) on Wednesday deferred
_ & “proceedings on applications against the proposed felling of
trees insouth Delhi colonies, citing that “simultaneous
consideration” of the same issue at different legal forums was not
appropriate. A benchheaded by NGT chairperson Justice Adarsh”
Kumar Goel said the Delhi high court was already hearing the issue
and that parallel proceedings should be avoided in sucha case.

The green panel has said that it will look into the case only after
the high court decides on the matter. The tribunal, inits lasttwo
hearings, asked the project proponents to categorically state the
exact number of trees being cut. The tribunal was hearing three
different pleas that sought quashing of the environmental
clearances and a permanent stay onfelling of treesin these

Sharmila Bhowmick &
Sandeep Rai | Tnn

Noida/Ghaziabad: The Na-
- tional Green Tribunal on
Wednesday directed the Uttar
Pradesh  Pollution Control

Board to initiate prosecution

proceedings against 124 in-
dustrial units mainly on the
banks of Hindon and also ne-

ar Kali and Krishna for relea--

sing highly toxic pollutants

into the rivers. Of these, 30
factorieshave been orderedto: |
shut down completely while "

many othershavebeenserved

show-cause notices. The bo-
- ard has been given 60 days’ ti-

me to the comply Wlﬂl the tn— s

bunal’sorder.

The orders Were 1ssued by;

NGT’s principal bench hea-

ded by Justice Adarsh Rumar-

Goel while hearing a petition
' filedbyan NGO, DoabaParya— ;

varan Samiti (DPS), in Octo-

ber2014.
The tribunal also asked
the Union and state govern-
. mentsto startaspecial health
ischemefor people affected by
| contaminated water and also
‘consider providing jobs to
i those rendered disabled. The

offendingindustrial unitswo- .

uldbeliableforprosecution at
the special court in Lucknow
for violating ‘Section 44 of
‘The Water (Prevention and
Control of Po]lutlon) Act,
1974, itsaid.

“Theaction againstthe in--

dustriesis partof agradedre-
vival proposal for Hindon ri-
ver. Earlier; the tribunal had

passed several orders like set- -

ting up of a committee to test
. water in Hindon and other ri-

* vers for heavy metals, sealing

of handpumps spewing con-

| THE TOXIC um‘rs

** Closure | 30 in which effluent dlscharged is not as per norms
| and mercury (Hg) was found in borewells
| showcaus iTo many industries in which efﬂuent

_ dischar

Total number of industries 1124

is as per norms but Hg was founﬂ in borewells

SAHARANPUR i s
Industnesig
- Showcause | 6
»ClosurejNA

iy

FFARNAGAR

Indu rlesHZ) {r\:

Sho cause | 4

*lndustnesi 1

% Showcause -1 MEERUT
% Closure | NA Industriesj1
< “ Showcause | NA

. Closure | NA

GHAZIABAD e
Industries |69 /5
Showcause | 10

Closure 21 s

e A
. GBNAGAR \_
lndustnesi32 .

Showcause]20
¥ t\closurew

& ot )

colonies. ne - 4

taminated water and making
provision for potable drin-

- king water for villagers. But

the ground reality hasn't
changed and people residing
in villages along Kali, Krish-
na and Hindon rivers conti-

nue to suffer;” said advocate

Gaurav Kumar Bansal, repre-
'senting petitionersat NGT.

. Therivers Hindon, Krish-
ma and Kali flow through se-
ven districts—Ghaziabad,
Gautam Buddh Nagar, Sham-
1i, Saharanpur, Baghpat, Mu-
zaffarnagar and Meerut. The-
se rivers ultimately join the
Yamuna.

Of the 124 polluting indu-
stries, Ghaziabad has 69, Gau-
tam Budh Nagar 32, Muzaf-
farnagar 12, Saharanpur 9,
Meerut1and Baghpat1.

. “Whilemostof theseindu-
stries have been detected to be
discharging untreated efflu-
ents into the rivers, at least
eightof them have been found
to be extracting groundwater
from contaminated bore-

_wells,” a senior officer at the

regional office of UPPCB,
Gautam Budh Nagar, said.
“We are awaiting the order

and will take action as direc-
ted by NGT today,” A K Tiwa-
ri, regional officer, UPPCB,
Ghaziabad, said. .

SpeakingtoTOI, Chandra-
veer Singh, president, Doaba
Paryavaran Samiti, said, “I
had filed a petition in NGT-
highlighting - the plight of
Gangnauli village in Baghpat
wherea large number of resi- -
dents were found to be suffe-
ring from cancer and bone de-
formities, among other ail-
ments, because of high level
of toxicity in Krishna river.
Several tests conducted by go-
vernment-approved labs cor-
roborated this. Not just Gang-
nauli, hundreds of villages si-
tuated on the banks of these
rivers in half-a-dozen dis-
tricts are facing this problem.
Today’s order will have far-re-
aching consequences and will
certainly make life better for -
people in these villages.”

“If allegations = against
these industries are proven
true, their owners/managers
will have to face a minimum
imprisonment of 18 months
that can extend up to Six ye-
ars,” said advocate Bansal.
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