Central Water Commission
Technical Documentation Directorate
Bhaglrath(Enghsh)& Pubhcﬁy Section

rrrrrr

West Block 11, Wing No-5
R K Puram, New Delhi — 66.

Dated /4 . 0.9 QO/B

Subject: Submission of News C//'ppv/'ngs_

T

The News Clippings on Water Resources Development and allied subjects
are enclosed for perusal of the Chairman, CWC, and Member (WP&P/D&R/RM),
Central Water Commission. The soft copies of chppmgs have also been uploaded on

the CWC website.
‘Xc,

SPA Pubhcny
Encl: As stated above

Deputy Director TD Dte. &/P lication D_ivision &r"‘/
# \v\ D\

Director TD Dte \eso~™

For information of Chairman &Member (WP&P/D&R/R.M.). CWC and all concerned,

uploaded at www.cwc.nic.in

<

&



' ) <~ Q) )
News item/letter/article/editorial published on i4 r O</ ‘ r\f"(/’/(o/' inthe

Nav Bharat Times (Hindi) M.P.Chronicle
Punjab Keshari (Hindi) Aaj (Hindi)

The Hindu Indian Nation
Rajasthan Patrika (Hindi) Nai Duniya (Hindi)
Deccan Chronicle The Times of India
Deccan Herald Business standard

Hindustan Times
Statesman

The Times of India (N.D.)
Indian Express

Tribune

Hindustan (Hindi)

(\A/

and documented at Bhagirath(English)& Publicity Section, CWC.

6 EC/ONDMY&PUBLIC AFFA\I}S @ -
- Centre's hybrid-annuity model

to be tested in Ganga clean-up

MEGHA MANCHANDA
New Delhi, 13 September

After reviving private sector
participation in the infrastruc-
ture sector, the Centre’s hybrid-
annuity model will be put to
the test during the Ganga’s
cleaning and rejuvenation.
This model has been adopt-
ed by the Ministry of Water
Resources, River Development
and Ganga Rejuvenation for
creating sewage treatment

SEWAGE INFRASTRUCTURE PROJECTS

Completed Work in - Tendering

Mission for Clean Ganga
(NMCG) said.

Earlier, these sewage treat-
ment plants were executed on
design, build, operate and
transfer (DBOT) basis but it
failed to attract adequate bid-
ders. So, the government opted
for this model. Companies like
Essel Infra, Shapoorji Pallonji,
Triveni Engineering and
Toshiba are executing these
contracts.

“We have relaxed the norms

Asia Network on Dams, Rivers
& People, said, “The minister -
said on May 10 that by March
2019, 70-80% of the Ganga will
be cleaned and that by
December 2019, Ganga will be
100% clean. However, on
ground there was no immedi-
ate sign of improvement in the
state of the Ganga. None of the
actions of the NMCG were a
break from the past. At no stage
was there even an honest
attempt to review past actions

infrastructure in 97 towns Projects Capacity* progress  process for participation of foreign to learn as to what works and
across the country. players for these contracts,” what doesnot.”

Thelist of 97 towns includes Uttarakhand il 136 i i g Mishra said. The Namami Gange project
20 big towns in the country, Uttar Pradesh 32 899 8 10 14 Mishraadded that theearli- was launched with a cost of
including Kanpur, Allahabad, Bjhar 20 538 0 10 10 er Central Public Works 3200 billion, including ongoing
Haridwar and Patna. These Department (CPWD) manual commitmentsof¥72 billion and
hybrid annuity contracts for Jharkhand z 16 0 2 0 said only foreign playerswhich new initiatives of 128 billion.
sewage treatment are usually West Bengal 16 497 2 L 10 had prior experience of exe- Nearly 65% of the fund
15-year ones where construc- Ha ryana 2 145 2 0 0 cuting such sewage treatment allotment for the new initia-
tion, operation and mainte- - plants were allowed to bid for tives has been earmarked for
nance is done by one agency. ‘Delhi 2 1,044 0 1 1 such contracts in India. sewage treatment infrastruc-

Forty per cent of the capital
cost quoted is payable on com-

*Million litres per day

Source: Ministry of Water Resources, River Development & Ganga Rejuvenation

The central government
feels that the challenges faced

ture.NMCG was registered as a
society on August 12, 2011,

pletion of construction while during the previous efforts to under the Societies
the balance 60% will be paid contract. assessment was done by inter-  clean the Gangalacked owner- Registration Act 1860.
over the life of the project as In this model, the conces- national consultant Atkins ship, had lesser support for sus- Itacted as the implementa-

annuities along with opera-
tions and maintenance (O&M)
expenses. The finances will be

sionaire will invest in the con-
struction of treatment infra-
structure using his own equity

(design, engineering and proj-
ect management consultant)
and based on the analysis we

tainability of assets and
showed sub-optimal perform-
ance of the treatment infra-

tion arm of National Ganga
River Basin Authority (NGR-
BA) which was constituted

disbursed to the private com- and debt funds from financial adopted the hybrid-annuity structure. under the provisions of the
pany over the 30-month gesta-  institutions. model,” Rajiv Ranjan Mishra, However, Himanshu Environment (Protection) Act
tion “A  condition analysis director general of National Thakkar, coordinator forSouth (EPA), 1986. U

period of the
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Sinking Deeper
Into the MSP Mj re,

Farming's global competitiveness nsk

The political compulsion to be seen to be doing somethi-

ngearnest to address farm distress is entirely understa-

ndable, but expanding the scheme of minimum support

prices (MSP) for crops is not the right solution. The gov-

ernment already runs a very expensive MSP scheme for
the grains covered by the National Food Safety Act: rice,

wheatand coarse grains. Offering MSP for crops without

reference to efficiency prices is the surest way to kill the

global competitiveness of Indian farm produce. For the
government to procure huge amounts of any farm prod-

uce without a plan for how to offload the stocks is a pres-

cription for financial loss and waste.

Schemesforthegovernmenttomake goodthe differen-

ce between the MSP it announces and the market price

endup intraders colluding tobeat down the market price

soastogetaliberal handoutfrom the government. India
has tomove out of the MSP paradigm to boost agricultu-
ral productivity. MSP is computed as a mark-up over the
cost of production. The cost can be co-
mputed in either of two ways. One is
dubbed in the jargon as A2 + FL.—the
actualcostof all purchased inputsand
the imputed cost of unpaid family la-
bour. Abroader measure isC2 + FL, in
which, the imputed rental of the land
used for cultivation and the income
forgone from alternative uses of other fixed capital used

incultivation isadded to A2 + FL.If costs are reimbursed

via MSP, the incentive to minimise costs is eroded. The

way to supportagriculture hastoshift to somethingelse.

Farmers can be given income support linked to how

much land they cultivate, regardless of crop, as the gov-

ernment of Telangana hasstarted to. Choice of cropand

the cost of cultivation should be left for the farmer to de-

termine, in response to price signals emanating from an

efficient market for agricultural commodities, in which

global prices play the role they place for tradable indust-

rialgoods. The bulk of state assistance for farming must

go into investment, not subsidy. The subsidy strategy; di-

anver’mo e ligently followed hitherto, has only produced distress. It

h istimetoacceptit.

c. ECoroancr rfgmgj A=
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Bagish.lha@timesgroup com

Gurgaon District level com-
' mittees formed by the Haryana'
government for a fresh survey
of areas demarcated as snatural
- conservation zones (NCZ) have
recommended exclusion of

. somelandparcelsovmedbybri-  The forest department

' vate parties from its purview.
' Several other areas in different has, however, Wposed
the moveand .

. partsof South Haryana, includ- ;

' ing 1,200 hectares of “bhood” recommended that
(Aravali foothills) land, could

also be excluded from the “con- - status quo be mamtamed

| firmed”.and “yet to decided’ - :

~ categories of NCZ effectively

_that the whole of the licensed
land was currently under the
-~ “yet to be decided” NCZ cate-
gory. However, the d1v131ona1
_forest officer (DFO) has pro
;posedmamtammgstatus
 Similarly, parts of Green

! The forest department has -
| however, opposed the move and
ecomm ded that status quo

edtobeexcluded from NCZ. A
i - cording to the ground-truthir
&Kant Enclave in Faridabad and report of the sub-committi
ordered demolition of all build-
_Ingsbuiltafter1992 by theend of = rentlyfa]is under the “yet to be
‘ this year: The court, ‘whilepass-  decided” NCZ category. In this
- ingthisorder, hadalsoobserved - case, too, the DFO has recom-
i that the constructions at Kant mended maintaining status
‘Enclave had done 1rreverstb1e ~.quo, Three parcels of land in
‘damagetothe Aravalis. - Sonepatowned by Sangam Jute
. The statelevel committee  Fabricators, Sidharth Jain and
(fordelineationof NCZissetto MTS Enterprise, respectively;
hold a meeting on September  and a site proposed for setting
lSto take adecision. TOIhasa  up a warehouse in Dudoli vil-
rcopyof theagendaof themeet- lage,Mewat,alsofaceexclusion
‘ing. The Faridabad sub-com- from the “confirmed” NCZ cat-

,mittee has recommended ex- egory. TheMewatlandoriginal-
clusion of a 52-acre land own-  lybelonged tothe irrigation de-
red by Bharti Realty in Farida-  partment and was transferred

Region
(NCRPB) that districtlevel

gory would come down to

major chunk of the colony eur-  11,621.94 hectares from 12,820

tothe state Warehouse corpora-
n after chief minister Mano-

_har Lal Khattarannounced the

sett]ng up of a warehouseon it.
InDecember 2017, on there-

quest of the state government,

itwasdecidedatthe37thboard

meeting of National Capital

- Planning = Board

committees would ~ collect
“ground data from areasfalling
under NCZ and examine reve-
nuerecords. Following this, di-
Tections were issued to deputy
commissioners and district
town plannerstocarry outsur-
veys. Now, the department of
town and country planning

(DTCP) is likely to exclude ar-

-eas from NCZ on the basis of
orts from the districts.
¢ depan:ment accordmg

clude “bhood” land from the

t t{otbe decided” NCZ catego-
y afterwhich the total land fall-
ing under this particular cate-

hectares. “The NCRPB at its
37th meeting had clearly said
‘thatthe ‘gairmumkin pahar’ar-
eas were very much a partofthe
Aravalis in NCR. The land falls
under NCZ and no real estate

“construction can be allowed

here,” said environmental ana-
lyst Chetan Agarwal, adding
that it was not clear on what
grounds, thestate wasnowplan-
ningtoexcludeland from NCZ.

Senior officials of DTCP
and forest department re-
fused to comment.
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- Efforts to rein in sand, gravel rates

RucHixa M KHANNA
TRIBUNE NEWS SERVICE
CHANDIGARH, SEPTEMBER 13
The Punjab government is
likely to bring in its new
mining policy, which aims
to bring down the prices of
sand and gravel for the
common man by over 50 per
_ cent, in the coming week.
Though the state govern-
ment is looking to get Rs
400 crore as revenue from
the auction of sand and
gravel quarries, it is hopeful
that the new policy will
bring down the rate of sand
and gravel to less than Rs
2,000 per 100 cubic feet.
The state government
proposes to fix low reserve
price for each quarry and
fix the price of sand (at the
pit head) not exceeding Rs
800-Rs 900 per 100 cubic
feet. The bidders will thus
have to offer bids at lower
rates, considering the price
at which he can sell sand
will be pre-decided. Howev-
er, in order to make sand
mining attractive for the
biddey, the latter will be

MINING DEVELOPMENT CORPORATION SHELVED

14

E Govt to fix price of sand and gravel at pit
head at the rate of ¥800-900 per 100
cubic ft. This is expected to ensure that
prices remain low at ¥1,800-2,000 per

100 cubic ft

E Presently, price of sand is between
3,000 and ¥3,800 per 100 cubic ft.
Gravel is being sold for £2,100-4,000

¥ Proposal to set up mining development
corporation shelved for the time being

E Instead of auctioning each mine, groups
of mines in subdivision, district or rev-
enue division to be auctioned

E Bidder to get environ
for quarrying on his own

B Of 79 quarries auctioned since May

2017, only 15 are operational.

Seks

mental clearance

offered groups of mines.
Also, the contractors will be
asked to get the Environ-
mental Clearance (EC) of
the quarrying site them-
selves. The proposal sent by
Local Bodies Minister
Navjot Singh Sidhu for set-
ting up a mining develop-
ment corporation on the
lines of a similar corpora-
tion in Telangana has been
shelved for the time being.
Official sources have told
The Tribune that as against
the earlier policy of auction-

ing single mines, the gov-
ernment now proposes to
auction a group of mines,
which could be all quarries
in either a subdivision, dis-

trict or revenue division. A

final call on the size of the
group is to be taken by the
government, though a pre-
liminary meeting to discuss
the new policy was held
here late this evening
between Chief Minister
Capt Amarinder Singh and
Minister for Mines
Sukhbinder Singh Sarkaria

and his team of officers.
Over the past one year,
ever since the Congress
government changed the
system of bidding for sand
and gravel mines from
reverse bidding to progres-
sive bidding, prices of sand
and gravel shot up by
almost 100 per cent. Those
who bagged the contracts
for operating these mines in
2017, got these at very high
rates. Thus the rates at
which they sold the mined
minor minerals also shot

up. Prices of sand have
remained as high as Rs
3,000- 3,800 per 100 cubic
feet, while the prices of
aggregate (sand and gravel
mix) have remained at Rs
2,100- 4,000 per 100 cubic
feet. By making such high
bids, majority of bidders
were also unable to pay
their quarterly instalments
to the government and they
left the contracts mid way.
Of the 79 odd quarries that
were auctioned since May
2017, only 15 quarries are
operational.

Officials in the Mining
Department said the annual
requirement of sand and
gravel in the state was 4.50
crore metric tonnes. “We are
ready to auction almost 170
odd quarries, after the new
policy is approved by the
Cabinet. Once the quarries
are auctioned, we will have
more supply than the
demand. This will automat-
ically bring down the prices
of sand and gravel,” said a
senior officer in the Depart-
ment of Mines.
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- Aravallis’ sandy foothllls may be out of green zone

Jayashree Nandi Jannin, - :
s ey ot 10E) - THEMOVE COMES Th e
- theheelsofa! w
NEW b _meeting agendamentionsits HE HEELS OF AN verdict thjs?;veglp?;e:i]:mggﬂ s
‘wmﬁgeﬁﬁﬂgggtﬁa - decision toexclude several ORDERTO DEMOUSH ~thedemolition of buildings
- groundwaterrechargezon ZWh;chslnéluﬂes sancru- BUILDINGS IN KANT i‘fﬁﬂgﬂgﬁgvm in
| forthenational capital aries, majorlakesandwater  ENCLAVE ALSOIN ~ theAravallis. .
£ region(NCR)around Delhi, bodies. Alargepartofthe = ] ~ “Thebhoodareasdonot
arehke}y tobeexcluded fro; ingclearadfor devel - ‘meet the definition of NCZ. Tt
¢ 1 entis bhood, orsandy _ isaverysensitive matter s'o_'[ ;
thillsofthe Aravallisthat  theplan. ccannot elaborate onitnow, A
move that couldresultin aswaterrecharge zones, Thedecision to excludethe survey was conducted and
+ estatedevelopmentinthe e NCR Regional Plan, ssandy foothills was taken these areas were decidedto .

! areasand whichhas been 2021, restrictsconstruction.  afterthe HTGP department’s  beexcluded,”said Haryana's

| criticised by environmental- - andencourages conservation  recent verification exercise
di @ assistant town planner
{ists. i - inNCZareas.Allofthe Ara- to‘ﬁetermme whether these Bab1ta Goyal :
The Haryana Townand valisis categorized as NCZin ar conIormtothe NOBZeris . o 25y /FONTINUEDONPB

The 2021 NCRas well as the
Haryana Sub-Regional Plan,
2021, categorise Aravallis as
NCZ, where constructions are
restricted.

‘TheHaryana govemment had
categorised some of these Ara-
vallistretchesas“‘statusyettobe
decided” and reopened them in:
2014 for ground-truthing to
ascertain their foreststatus. -

The agenda of the September
17meeting, circulated tovarious
government departments, says
that both “status yet to be
decided” areas and confirmed
NCZ parts have been recom-
mended for exclusion. This
meansthey canbeopened upfor
real estate development.

The agenda document states
that the Haryana forest depart-
ment has objected to the exclu-
sion of the Sarai Khwaja land
and the green field colony
projectlandfrom NCZ.

“All these areas listed to be
excluded in the agenda are part
of Aravallis and they fall under
NCZ, where no real estate con-
structionis allowed," said Gur-
gaon-based environmentalist
Chetan Agarwal.

‘ . *“The bhood areas are one of
Covering L., YIS thepristineaquifersthatshould
‘beprotected for drinking water
supply towater scarceregion of
northwest India. Opening itup
for development will be a mis-
take,” said Shashank Shekhar,
assistant professor of geology at
theDelhi University.

The NCR Planning Board can
overrule HTCP's decision.

InJuly2017,theHaryanagov-
ernment wrote to the National
Green Tribunal (NGT) saying
that certain partsofuncultivable
hills cannot be categorised as
Aravallisasthey have been used
for roads, buildings and other
suchprojects.

The Unionenvironmentmin-
istrytold the NGTthatareascat-
egorised as uncultivable hills,
foothills, ravined hills, grassy
foothills, and the rocky area
between hills in NCR will be
treated as Aravallis.

The development will boost

real estate in Gurugramand Far-
_ idabad.
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If farmers areto be pard remuneratrverates the best way to do .

itisnot through chstortmg but by llberatrng the markets

AVING STEEPLY HIKED the minimum support prrces (MSP)of cropsto lev- e
7 els covering atleast 15 times their estimated production costs, the
Narendra Modi govemment seemstobetying itselfin knots to 1mp1ernent
/ the decision. Thereis hardly a monthto gofor commencement of the kharif
marketmg season, butitis an ominous sign that most crops — from ]
groundnuttobajraand j Jowar .are selling atbelow MSPseven beforemandr arnvals are

to peak. A move by the Devendra Fadnavis administration in Maharashtra forcingeven :

private traders to buy at MSPs, or face a one-year jail term, has had tobe withdrawn for
its sheer imprudence. Now, the Union Cabinet has approved a new initiative called PM-
AASHA. Short for Pradhan Mantri Annadata Aay Sanrakshan Abhryan, it basically com-

bines three schemes — one existing (Price Support Scheme, in which MSP-based pro-
: curement ofpulses and oilseedsis done by central agencies such asNafed), one tried out.

by Madhya Pradesh and Haryana with limited success (Price Deficiency Payment Scheme), 4

~and one new (Pilotof Private Procurement and Stockrst Scheme m whrch prrvate play—

ershave also been enhsted for MSP. operatlons)
- Whilethere’sno doubtmg the mtentron behind PM-, AASHA oreven the new 1 5-times-

cost MSPformula, the questron, however isagain with: regard to unp]ementabﬂrty When
“market prices today are consistently ruling below NISPs it onlymeans that the latter do
notreflect supply—demand fundamentals. That bemg 50, the responsrbrhty for makmg "
-purchases at MSP and i mcurrmg both sale as well as storage losses would be solely on -
~government agencies. How much can these agenciesbuy and store? Moreover, how will
they dispose of these stocks? Nafed is now struggling’ with the roughly 6.5 million tonnes

: - ofpulsesand oilseedsitboughtin2017- 18— andwhichis currenﬂybemg offloaded back
~into the market at below MSPs. Even if prrvate corporates are entrusted with procuring

onthe government’s behalf, they will have to be compensated for losses and not merely -
paid aservice charge of up to 15 per cent on the MSP. And how does theModi government
plan to put in place aIl these procurement mecharnsms under PM -AASHA i in the next
onemonth? : ' ’
If farmers are to be paid remunerative rates, the best way to do itisnot through dis-

. torting but by liberating the markets. Let the farmer grow any crop based on market sig-

nals and sell afytime at the going price that traders are willing are pay. Simultar:eously,

- introduce competition by allowing anybody from anywhere to buy from any mandi
- within India, while domg away with all storage and movement restrictions. A truly na-

tional market for agricultural produce, coupled withaflat per—acre government payment
mdependent of the crop being grown, is the need of the hour. .
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£ getherfacrs onthe recentfloods, bei it

Kerala or Kashmir, and hold talks with

expertstolookatthe causation. We will -
begin with urban flooding for nowand

laterleok at ,sastermanagementmall

‘ natlonél 'gmdehnes on management of
¢ urban flooding issued by the National

 Disaster Management Authority

(NDMA) expertpanelin2010. ~

| 4
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. undertake,such as changing the nature-
_of buildings and materials used, ensur-

- fro’mCentre' i

‘of the 2005 Mumbaifloods, held thatur- ~ j

ban flooding is a phenomenon distinct
from rural flooding. Hence, the panel

said, itneedstobe dealtwithbythemin-
* istry in charge of urban affairs through
¢ anurban flooding unit headed by ar of-

ficer at the level of joint secretary.

- In July 2012, the Ministry of Home

Affairshadissued orders designating the

wurban affairs ministryas thenodalmin- -
* istry for urban flooding, but since then

there hasbeenno movementto make 1t
-operational.

. bythe urban heat island effect.
The NDMA report has documented

- howIndian cities, owing to lack of veg-
- etation, moismre—absorbmg soilsandin-

. crease in built surfaces, have reported

- urban heat island effects, which results -

| inlocalised high-intensity rainfall.

7\0 b

L

g azamentmﬂaecentext of robusturban-

‘Puri said thattheareabetweennatii-

ral dxsasterand ‘man-made blunders is

) ery difficult todefine,asmuch
/hat appears to be natural is often
* state level, where the nodal agency

wouild be the state-level urban develop— :

‘man-made due to climate change.
- “We have to deal with disaster man-

- Purisaid that while on some level :
flooding canbe anindictment of munic-

o ipalmanagement, asinlack of dredging -
and drain cleaning, it canalsobe caused

agship missions of th

fundrelease be tied to implementation.

“The NDMA panel held thatunlike ru:

ral flooding, with 'fbamsatlon, natural
. catchments developandthemcreasem

impervious surfaces results in higher

__run-off of rainwater during heavy rain-
- fall. which increases the flood peaks
from 1.8 to 8 times and ﬂood volumes

by up to six times.
- Itnoted that flooding in urban cen-

~ tres is made worse by inadequate
stormwater drains and largescale en-

_croachments along natural waterways,
and stressed the need forimproved fore-
casting and urban planning strategies.

For this, it held that a dedicated cellun- -
_der the MoUD, headed by a joint secre-

tary-level officer, must coordinate all ur-

‘ban flood disaster management and

mitigation efforts at the national level.

This pattern is to be replicated at the -

“ment department..

- giving details about the loss of human

Flood relief: Kerala

seeks Rs 4,700 cr

. EXPRESS NEWS SERVICE

NEW DELHI, SEPTEMBERTS

THF_KERAIA govemmenthas sought Rs

4700 crore from the Centre as compen-
sation for the damage caused | by the re-
centfloods, termedasthe worstinacen-
tury, officials saldﬁl\t Ieast 488 people

 The Kerala government has senta
Jnemorandum to the Home Ministry

Tlife, property, inifrastructure and crops,
and sought about Rs 4,700 crore, a sen-
jor government official said.
In case of a natural calamity beyond
the coping capacity of a state, the state
government submits a defailed memo-
- randymindicating sector-wise details of
damage and requirement of funds for re-
lief operations. As per guidelines, the

~ Centre will soon send an Inter-

Ministerial Central Team (IMCT) for an

- on-the-spot assessment of damage.

. The IMCT report will be considered
by the Sub-Committee of National

Union Home Secretary and then by a

« high-level committee, chaired by the

Home Minister, for approving the quan-

... tumofadditional assistance.

- Executive Committee headed by the -
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‘Don’t blame farmers
for being unreasonable

* They are paying a heavy price because India still doesn’t
- have a coherent and holistic agrarian policy framework

esponsestoIndia’sagrarian crisis

can be best described by the story

of blind men feeling an elephant.

One set feels that all that needs to

be doneis ensuring that Minimum Support
Prices (MSP) guaranteereturns of 1.5times
over C2, andnot A2+FLmeasure of costs.
Thebasicdifference between A2+FLand C2

- costsisthatthelatterincludes theimputed
value of rent of land, which can be

4
Covering L, YIS

describedasthe > opportunity cost offarm-
§ mgforaland—ownmghousehold Another

set of people believe that an overhaul of _

warehousing and processing infrastruc-
tureisthe solution to the problem. Lack of
i the sameisabigreason why producers of -

horticultural products seealotoftheir pro-

- duce wasted and can donothing when sud-
den glut or other factorslead toa crashin
prices. Then thereare those whothink that
middlemen are the biggest problem in agri-
culture, because they squeeze farmers’
‘margins. In principle, there is nothing
wrong with sucharguments. But the situa-
tion at hand is much more complex.

Thisisborne outby the continuing crisis
inthe sugarcaneand milk productionsec-
tors. Farmers’ anger over pending sugar-
canearrears cameinto the limelight after
theBJPlostthe by-pollin Kairanain Uttar
Pradesh. Sugarmills, which are supposed
topayfarmers, blamethenon-paymenton
unsold sugarstocksandfallinsugar prices.
Milk producers in Maharashtra were pro-
testing demandinga hikein prices offered
tothem by dairies.In an article published
in the Indian Express, Harish Damodaran
has reported that milk prices offered by
dairies in Maharashtra have fallen by
around Rs5-8perlitrein thelastoneyear.
Thearticle alsowarnsthatthe crisisinboth
these sectors could worsen inthe nextfew
months as production will increase. The
ironx is that these two sectors do not face

STATE INTERVENTION, WHICH
OFTENWORKSIN SILOSAND
ISDRIVEN BY SHORT TERM
CONSIDERATIONS,

ENDS UP CREATING MORE
CONTRADICTIONS THAN

AN S O e

the usual problems that have been dis-
cussed above.In case of sugarcane, the big-
gerissueisnon-payment of prices for crops
ratherthanpricesbeinglowerqrnon»pr&

‘curement. The dairy sector is among the

few success stories of the cooperatlve
modelinindia.

Herein lies an important and often
under-appreciated aspectof India’sagrar-
iancrisis. Itisnot confined toareas where

“ thereisno procurementor thereisalack of

processing and storage facilities. Sugar-
caneand dairy are bigexamples of this. The
probleminthese sectorsisrooted inapro-
longed mismatch in demand and supply. If
sugar mills and dairies start going bank-
rupt because they cannot sell sugar and
milk powder, even successfulinstitutions
and mechanisms such as cooperatives for
‘dairies and fair and remunerative prices
forsugarcaneareboundtolosetheirrele-
vance. There is nothing to guarantee that
the government starting procurement of
food grains at desired MSPsand prolifera-
tion of storage infrastructure willnotiead
to a similar glut in other commodities.
Afterall,itisfairtoexpectthatbetter prices
and logistical facilities will encourage
farmerstoincrease production.

Logically speaking, therearetwoways
out of such a crisis. Either we puta volun-
tary limit toagricultural growth, orensure
thatdomestic consumption or export mar-
kets make sure that rising production is
disposed ofin a proper manner.

The first, as is obvious, will entail a
freeze on agriculturalincomes, something
we cannot afford. The second willnothap-
penonitsown. Unlessincomesinagricul-
turerise significantly, average Indian diets
areunlikely to diversify tolevels which will
increase the demand for agricultural prod-
ucts. A large scale export push will also
requireintervention by thestate, giventhe
uncertainties which cloud theglobal trade
regime todayand the dominance of cartels

~in export of important agricultural prod- 4

ucts. The problems which have been dis-
‘cussed above are far easier to list than
solve.Itisalsoafactthatthereisalimitto
howmuch thestate canintervene tomake
surethatagricultural markets arealways
inequilibrium. =
However, what it does underline is the
pitfalls of handlingan agrarian economy as
big as India’s without a holistic policy
framework. !
Stateintervention, which often works in
silosandisdriven by short term considera-
tions, often ends up creatingmore contra-
dictions than it can solve. It is unfair to
blame farmers for being unreasonable
when thereisneither coherencenorlarger
reason in our agricultural policy.
= toshan.k@htlive.com
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