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Patchy Monsoon may
Demand for Consume
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Cos worried over rural incomes coming under pressure thereby hurting demand for consumer goods

Sagar Malviya & Ratna Bhushan

Mumbai | New Delhi: India’s consu-
mer goods companies are uncertain
about the outlook for demand as be-
low-normal monsoon rain in some
states is set to hit incomes in rural
areas, which had shown a robust re-
vivalinthe past three quarters.
Early optimism about prospects for
the June-September rainy season
has given way to doubt at India’s big-
gest consumer goods company.
“When it started, it looked like a very
Ppromising monsoon and by the time it
ended, there were parts in the country
that were below average,” said Hindus-
tan Unilever managing director Sanjiv
Mehta during the company’s earnings

meet on Friday. “We will have to wait.

and watch as to how the demand dri-
vers play out in light of below-normal
(rainfall)in parts of the country.”
Abad orpatchy monsoon impacts the
consumer goods sectorwithalag, most-
ly afterthe third (or December)quarter.
Between 2008 and 2012, growth in con-
sumer product sales in rural areas was
almost double than that of urban mar-
kets, helping the overall segment ex-
pand about 18%. With deficient monso-
onrainin2014and 2015, rural consump-

RS SODHI

"Production of milk has been less than
the previous vearinsome parts
of Gujarat. It has fallenshort by

12-15% because of the rain deficit

tion growth fell back. The trend rever-
sed in the past three quarters, with
sales of consumer products in rural
markets outperforming urban India by
afactor of 1.2, largely on the back of go-
od monsoon rain that resulted in better
farm incomewitha lag.

The monsoon this year has left 21.4%
area of the country moderately to ex-

rigation for India’s crops plays a vital
role in shaping buying patterns in Asi-
a’s third-biggest economy. The rural
market contributes nearly 40% of ove-
rall consumer goods sales.
Sporadicrainfall deficit has impac-
ted production at dairy giant Guja-

Eo??g?i&%ﬁpii?é‘éifé%&é’}?:@i?ﬁ%} A Bleak Future

end of the four-month season. Overall,
however, the southwest monsoon en-
ded with rainfall 9% short of the long
period average (LPA), which is conside-
red ‘normal’ by the IMD, thus marking
three straight years of adequate mon-
soonrain.

The detail behind those overall
numbers is telling, with farms not
gettingrain when they needed it,

“There aresome spoilers,” said Crisil

chief economist Dharmakirti Joshi.
“Rainfall distribution has been patchy -
andfarmer incomes are down.”
Overthepast decade, sales of branded
daily-use products in the nation of 1.3
billion people have increasingly relied
on the rural hinterland, home to about
800 million people whose purchasing
behaviour depends on farm output.
Therefore, the annual monsoon ra-
in that’s the main so-

} urce of ir- -

India’s rainfall 8% short of the long
period average (LPA), which is
considered ‘normal’ by the IMD

21.38%area

’ FMCG market
Outpaced urban since at least
three quarters'

. InMaharashtra, Marathwada

- recorded a 20% rainfall deficiency, S,
eastern Madhya Pradesh was 12% ‘

- deficient, eastern Rajasthan 23%, §
northern Karnataka 30%

- and eastern Uttar Pradesh 14%

— Sy

rat Cooperative Milk Marketing Fe-
deration (GCMMF), which produces
Amul milk, butter, ice-cream, said
managingdirector RS Sodhi.
“Production of milk has been less
than the previous year in some parts of
Gujarat,” he said. “It has fallen short by
12-15% because of the rain deficit. In so-
me parts of Tamil Nadu and Andhra
Pradesh also, there was production
shortfall of milk though to a lesser ex-
tentbecause of raindeficit. We compen-
sated the deficit from other regions,”

Thereare some spoilers.
Rainfall distribution has
beenpatchy and farmer
incomes are down

A Crisil report said farm incomes
aren’tlikely to see a material pickup in
calendar year 2018 despite government
estimates of marginally higher kharif
output, adding that higher minimum
support prices (MSPs) have done little
to lift crop profitability so far. Mandi
prices have been trailing MSPs anno-
unced in July 2018, the reportsaid.

While companies still feel govern-
ment initiatives including higher
MSP could boost rural demand, so-
me fear rising raw material prices
may squeeze volume growth.

“Higher MSP is a bigger concern be-
cause it is already up nearly 15% on
wheatflourand we haveto increasepri-
ces to mitigate it. Volume growth will
surely be affected due to price hikes,”
said BKrishnaRao, senior category he-
ad at Parle Products, which gets over
half its sales from rural markets,
-Rating agency ICRA expectsag-
riculture, forestry and fis-

hingtogrow3-3.2% in
FY19,  compared
- with6.3% in FY18.
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INDIA LOST her true Gangaputra, Swami
Sanand, also known as Dr G D Agrawal, on
“October 11, the 112th day of his fast-unto-
death seeking effective action from the
Government of India for the conservation
and protectionof the Ganga. '
GD, as many affectionately addressed

him, was a good and rare human being, .

Dressed in ordinary khadi, before he took.
_ sanyasin20611,his appearance belied hislog-
ical mind, formidable knowledge and high:
accomplishments. He began his careerin the
1950 a;destgn engineer with UP's irriga-
tion department, rose to head the environ=
mental engineering department at [IT-:

Kanpur, was the first member-secretary of.
India’s Central Pollution Control Board and:

amember of numerous official committees
for setting policies and regulatory mecha-
nismsto i lmprove India’s envu'onmental
quality:

GD epltomlsed simple hvmg and high
thinking. A greater part of his last 25 years:
were spent in Chitrakoot, where he became
an honorary professor at the Mahatma -
Gandhi Grameen Vishwavidyalaya; Thisem-
inentscientist swept his own floors, washed
his clothes and cooked his meals in a spar-
tan 200-sq ft cottage. A bicycle, an ordinary

state transport bus or second-class train

B

compartment were his preferred modes of -

transportation. @
A former IIT-K student deseribed GD as

“India’s first technically quahﬁed environ- -

mentalist”, After graduating in civil engineer-
ing from the University of Roorkee (now IIT-

of options, GD announced

In 2007, on avisit to Ganga’s. .

shrine at Gangotri, GD

_became aware of the plans tov i f

build a series of four new -
dams upstream of the Tehn
dam, besides the existing -

Maneri-Bhali-I project. He.

realised that these new dams. -

would destroy theonly

- pristine stretch of the Ganga.

~ After considering a numbe:

his decisionon April 14, -

12008, to undertake a fast— -

unto-death.

Roorkee), GD obtained anMS and PhDinen- -
vironmental engineering from the Umversny'

of California at Berkeley. -

Atheart, GD was anactivist. He was more
attracted toexperimenting with possibleso--
lutions rather than theorising. Over the years -
* he mentored many young development ac-

tivists. The more well-known ones include-

DunuRoy (IIT-Bombay, '67), who firstheaded -
the Indianbranch of FREA, setup the innova-
- were not fulfilled. These were: (i) Presenta

tive Vidushak Karkhana and later, The
Hazards Centre, New Delhi; Anil Agrawal

(IIT-Kanpur,'70) founder of Centre for Science:
& Envxronment and waterman Rajendraf

Singh. ,
In2007 onavisittothe Ganga s shrme at

Gangotri, GD became aware of the plansto
- build aseries of four damsupstream of Tehri;

besides the Maneri-Bhali-I project. He re-

- alised that these new dams would destroy -

the only pristine stretch of the Ganga. After
considering a number of options; GD an-

nounced his decision on April 14,2008,t0 -
undertakea fast-nto-death from mid-june -
that yearunless all the dam building activi-
ties on the Ganga between Gangotri and

Maneri were permanently stopped.
His first fast brought the issue of environ-

mentalflows to the centrestage of the hydro-

power production discourse. It led to the des-

_ Ignation of the Ganga as India’s national river.
~_ Hissecond fastin 2009 led to the formation’
- of theNational Ganga River Basin Authority,

‘The thirdonein 2010 forced the UPA govern-

menttocancelall the three new projects be-
tween Gangotri and Uttarkashi and the es-

tablxshment of rhe Bhaglmthx Eco-Sensmve
Zone..

In February 2018 after waiting for al-
most four years; Swami Sanand wrote to

‘Prime Minister Narendra Modi reminding:

him of his announcement, “Mujhe Ma
Ganga ne bulaya hai,” after winning the?

‘Varanasi Lok Sabha seat. He placed four de-

mands before the PM, and wrote that he
would fast-unto-death from June 22 if they

comprehensive Bill to Parliament, based on.
a draft prepared by the Ganga Mahasabha
in2012, to effectively conserve and protect
the Ganga; (ii) Stop all hydro-electric proj-

- ectsunder construction orproposed in the '

upperreaches of the Ganga and its six head-
stream tributaries; (iii) Ban river-bed sand :

_mining in the main stem of the Ganga and

(iv) Formran autonomous body of capable
and committed persons to ensure the well-
being of the river.

The PM neverresponded. On September
9, Swami Sanand announced that he would
give up drinking water from October 9.
Negotiations thereafter with government of-
ficials, cabinet ministers and senior leaders of
the BJP and RSS proved fruitless. -

The iron-willed Swami Sanand chose
martyrdomin the hope that it would awaken
the conscience of the govemmentand the
people Qf Indla .

Thewriteris. former director. People’s Science
Institute, Dehradun and was a close
associate of Swami Sanand
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