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Sub: Impact of notional increment allowed in terms of CWC’s Office
Order No. A-29014/01/2023-ESTT-V dated 02.02.2024 on Pension,
Gratuity & Leave Encashment - regarding.

In order to have a uniform and correct approach in CWC while
implementing the CWC’s Office Order No. A-29014/01/2023-ESTT-V
dated 02.02.2024, the impact of allowing notional increment to retired
CWC employees on their Pension, Gratuity and Leave Encashment is
clarified as under :-

Pension: The increment will be allowed notionally to the retired CWC
employee on the date it falls due (1st January/ 1st July) because the
employee has already retired in the previous month and is no more in
service on that date. After notional increment, the pay of the retired
employee will be increased notionally from that day (1st January/ 1st
July) only and, accordingly, his pension will be revised on actual basis
and payable with arrears, if any.

Retirement Gratuity : As per Sub-rulei(a) of Rule 45 of CCS(Pension)
Rules 2021, a retired Govt. Servant is granted retirement gratuity equal
to 1/4th of his emoluments for each completed six monthly period of
qualifying service, subject to a maximum of 16.5 times the emoluments.
Further, the emoluments has been defined under Sub-rulel of Rule 31 of
CCS(Pension) Rules 2021 as basic pay which a Government servant was

receiving immediately before his retirement or on the date of his death.
Thus the increment allowed notionally to a retired Govt. Servant on a

date after his retirement shall have no effect on his emoluments or basic

pay which he has drawn immediately before retirement. Therefore, the




File NO.A-DZUT1/2U9/2020-ES51 1-V

notional increment allowed in terms of CWC Order dared 02.02.2024 shall
have no effect on Retirement Gratuity.

Leave Encashment : As per sub-rule 2(b) of Rule 39 of CCS(Leave)
Rules 1972, the cash equivalent of leave salary payable to Government
servant on retirement shall be calculated on the basis of Pay and Dearness
Allowance admissible on the date of retirement. Therefore, the increment
allowed notionally to a retired Govt. Servant on a date after his retirement
shall have no effect on calculation of Leave Encashment.

2. This is issued with the approval of Chairman, CWC.

Signed by R.mahalakshmi
Date: 20-05-2024 17:22:18
Reason: Approved

(37X 0 JF@reraat/ R. Mahalakshmi)

3ra¥ |94/ Under Secretary (E-V)
(: 3356 (Intercom)

Copy to : All Offices/Officers of CWC (Through CWC's website)
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